
MINUTES OF THE REGULAR MEETING OF THE COMMISSION 
PUBLIC UTILITY DISTRICT NO. 1 OF SKAGIT COUNTY, WASHINGTON 

 
February 24, 2015 

 
The regular meeting of the Commission of Public Utility District No. 1 was held in the 
Aqua Room of the utility located at 1415 Freeway Drive, Mount Vernon, Washington, on 
February 24, 2015.  

The meeting was called to order at 4:33 PM.  Those Commissioners in attendance were: 
Al Littlefield, President; Jim Cook, Vice President; and Robbie Robertson, Secretary.  
Also in attendance were:  Bob Powell, General Manager; Vanessa Dales, Treasurer/Chief 
Financial Officer; Gary Chrysler, IT Manager; George Sidhu, Engineering Manager; 
Mike Fox, Operations Manager; Shawn Backman, Auditor; Mark Handzlik, Assistant 
Engineering Manager; Kathy White, HR Manager; Kevin Tate, Community Relations 
Manager; Dean Myers, Meter Technician; Peter Gilbert, Attorney; Kim Carpenter, Clerk 
of the Board; and Audience:  Judy Littlefield, Diane Robertson, Terri Cook, Curt 
Trønsdal, Dale Ragen, Mount Vernon City Council. 

Commissioner Robertson led the Pledge of Allegiance. 

Commissioner Robertson moved to approve the Consent Agenda for February 24, 2015: 
a. Approval of Minutes 02/10/15 
b. Approval of Vouchers  

No. 2606 - Voucher Nos. 2637-2690 ($201,035.70) 02/17/15 
No. 2607 - Voucher Nos. 2691-2740 and Payroll Check Nos. 8369-8449 ($444,293.89) 02/24/15 

The motion passed. 

Treasurer Dales presented the Treasurer’s Report for the month of January 2015. 

Under Old Business, Manager’s Report, Manager Powell reported the following: 

• Legislature is in session and six bills related to water passed out of committee.  A 
supreme court case regarding WSU municipal water rights is of interest; the 
District is currently reviewing its water rights to determine if any need to be 
converted to municipal rights.  Discussion ensued regarding ground vs. surface 
water rights. 

Attorney Gilbert reported that there has been another Division 2 court case regarding the 
Public Records Act and while not significant, he is keeping abreast of the issue.  He also 
reported that he has discussed letters for current delinquent LUD properties with 
Treasurer Dales. 

Engineering Manager Sidhu reported the following: 

District Projects 
District crews have been concentrating their efforts on the Blodgett Road, Blackburn 
South Project.  Construction is expected to run through March 6.  Crews are installing 
fire hydrants and services this week.  A daily road closure has been in place while 
mainline construction is underway.  

Staff is continuing their work on the Mann Road LUD.  An informational meeting was 
held at 6:00 PM on Wednesday, February 11 in the District’s Aqua Room.  While 
residents within the proposed LUD boundary attended the meeting to gather additional 
information and ask questions, the primary functions of the meeting were to present 
information and allow adjacent property owners to consider whether they would like to 
join the LUD.  The handful of adjacent property owners generally agreed that they would 
not join because it would upset the cost balance of the project.  Staff will attend a pre-
development meeting at Skagit County on March 5 to gather more information prior to 
scheduling a formation hearing.   

Discussion ensued regarding various aspects of the proposed LUD, including non-
buildable properties and potential inclusion of Fir Island residents outside the proposed 
boundary, project funding options, land use zoning. 
IT Manager Chrysler reported the following: 



• Finishing Northstar Customer Information System (CIS) discovery; and 
• Working on IT System long-term planning and network expenses, including 3, 5 

& 7 year replacement plans; and 
• Continues work with his staff regarding the more restrictive requirements for 

payment card industry (PCI) compliance; and 
• A telecommunication authority bill was recently introduced in the legislature. 

Community Relations Manager Tate reported that he and Environmental Services 
Coordinator Trueman met with Skagit Land Trust to help pursue acquisition of property 
around Gilligan Creek and members of the Trust are interested in taking a tour of the 
watershed in April to determine if it is in their interest. 

HR Manager White reported that audio testing for employees was conducted on Friday of 
last week.  Defensive driving training has been arranged for two employees, Meter 
Technician Myers and Construction Worker Washington, who will attend training and 
then teach defensive driving to the rest of the District’s employees.  Good comments 
have been received from employees regarding having employees participate in training 
and presentations at the meetings.   

Under New Business, Manager Powell presented Resolution No. 2219-15, A 
RESOLUTION OF THE COMMISSION OF PUBLIC UTILITY DISTRICT NO. 1 OF 
SKAGIT COUNTY, WASHINGTON, ADOPTING A POLICY ON GOVERNANCE 
AND MANAGEMENT.  Manager Powell reviewed the proposed resolution stating that 
the Commission received copies of the revisions to the Governance Policy and 
recommended adoption.  Commissioner Robertson moved to adopt Resolution No. 2219-
15 as presented.  Discussion ensued regarding the revised policy.  Commissioner Cook 
stated he was not in favor of the resolution and Commissioner Littlefield asked why; 
Commissioner Cook replied because none of his suggested comments were included.  
Manager Powell and Commissioner Robertson stated that Commissioner Cooks’ 
suggested changes either went against the letter of the law or suggested changes to RCW 
language.  Attorney Gilbert stated that the Commission cannot change the language of a 
statute.  Commissioner Robertson restated his motion to adopt Resolution No. 2219-15 as 
presented.  The motion passed.  Commissioner Cook asked that the record show he voted 
no. 

Under New Business, Manager Powell presented revisions to Table A-8 (Installation 
Charges) of the Water Policy Manual, which was last revised in 2005.  Current charges 
for a Type I service are $1,280 and the actual cost has risen to $3,700.  Manager Powell 
stated that discussion took place with staff on how to implement and track the increase, as 
letters of water availability that have gone out give customers a year prior to reevaluation 
of comments regarding costs.  He stated that the change is within his authority; however, 
since the increase is large he preferred to discuss the change with the Commission.  
Manager Powell stated that staff recommended 120 days’ notice, which would make the 
increase effective July 1, 2015 if approved today and read aloud the draft letter that has 
been prepared for customers regarding the impending increase.  Discussion ensued 
regarding the issue, including the amount of the increase, similar costs for other utilities, 
length of time since costs had last been revised, and the Commission being made aware 
of and discussion to hold off increasing costs during the recession.  Commissioner 
Littlefield asked if costs will be reviewed annually; Manager Powell replied that he 
would recommend using the Engineering News Record Construction Cost Index in the 
same way it is used for the annual System Development Fee review and adjust costs on 
January 1 of each year.  Commissioner Robertson moved to approve the increase of 
Installation Charges addressed in Table A-8 of the Water Policy Manual and to allow 120 
days prior to the effective date of July 1, 2015.  The motion passed.   

Under New Business, Manager Powell presented a request from Commissioner 
Robertson regarding potentially reducing the number of Commission meetings from four 
to two per month and setting aside the non-meeting days for work sessions if needed.  
Discussion ensued regarding various aspects of the request, including changing the 
meeting time to 3:30 PM, expense reduction by cutting the meetings to two, potentially 
longer meetings if only two, lack of need for meetings with no action items on the 
agenda, only utility that holds four meetings per month, additional time for discussion of 
issues through work sessions on a date separate from a regular meeting, and the impact 



on employees of longer meetings.  No change was made and further discussion, if 
wanted, will be added to a future agenda.  

Under Audience Comments, Curt Trønsdal commented that the Port of Skagit County has 
one meeting a month and alternates between 10:00 AM and 4:30 PM meetings and call 
special meetings or work sessions if additional time is needed for a topic.   

Mark Handzlik commented that the City of Bellingham Council has discussion of a topic 
at one meeting and schedules the vote or action at the next meeting. 

Mr. Trønsdal stated that he wants to be part of the Mann Road LUD, but if the additional 
four residents on Fir Island participate it doubles the cost for the Mann Road residents, 
which he cannot do in good conscience.  Discussion ensued regarding LUD law and 
potentially moving the master meter location to assist the Fir Island residents.  Mr. 
Trønsdal stated it would have been nice to know about the situation earlier; Manager 
Powell replied that the properties outside the boundary of a proposed LUD are notified; 
however, the Mann Road situation was a very defined issue regarding a large water leak 
that the Fir Island properties were not part of and the District is following the law 
regarding the LUD process.  Manager Powell suggested that Mr. Trønsdal call and make 
an appointment to discuss potential options.   

Having no further business to come before the Board, Commissioner Cook moved for 
adjournment.  The motion passed and the meeting of February 24, 2015 was adjourned at 
6:04 PM. 
 
 
   
 Al Littlefield, President 
ATTEST  
 
 
    
Robbie Robertson, Secretary Jim Cook, Vice President 


